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hel wanted and placed is about one-fifth of that 

ek « year ago. A special study of typical 
aie on Apiil 1 indicated that the number of per- 
sons employed had declined 23 per cent compared 
with a year ago and that the payrolls of such firms 
had declined 24 per cent in the same period. 


Business failures were about one-half in number 
and in total liabilities of those reported the preceding 
month, but were more than three times as large in 
total liabilities as a year ago. 


The Trend of Business in the Ninth District 


The one subject of most absorbing interest among 
business exccutives today is the trend in the volume 
of business and in the price level, owing to the fact 
that business activity and prosperity depend upon a 
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It is apparent that the payments through banks 
in the first part of 1921 were fully 25 per cent below 
amounts in 1920; and that the figures for 1921, 
Which are the total ‘for 12 cities, are appreciably 
than the totals for 1919, based on reports from 
pe cities. The trend in the early part of 1921 
| i from that in the early part of 1919. 
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5 to for the five weeks ending March 30, 
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April 28, 1921 


satisfactory volume of business coupled with suff- 
cient margins between cost and selling prices. A 
fairly satisfactory index, which will indicate changes 
in these two elements of business prosperity, is to 
be found in individual debits or payments made 
through banks by the use of checks. Since these 
figures for individual debits combine volume and 
price they indicate changes in volume only when 
prices are stable. 


In order to show at a glance the trend of these 
payments through banks in the Northwest, Chart 
No. | has been prepared, showing weekly totals for 
all banks in clearing-house cities in the Ninth Federal 
Reserve District. It should be borne in mind that 
the trend shown in this district may or may not be 
the same as in the whole United States. 


Chart I. Payments Through Banks in Clearing House Cities of the Ninth Federal Reserve District 
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ending F ebruary 23, increased 2 per cent, all cities 
showing increases except Duluth and Superior. 
However, the increase in March, a year ago, over 
February, a year ago, was about 6 per cent, indi- 
cating that the tendency this year, relatively consid- 
ered, is downward. All cities experienced declines 
in March, 1921, as compared with March, 1920. 
The declines were least in the cities of Duluth, 
The figures, 
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5 weeks 5 weeks 
Total Payments i 


Through Banks 
Aberdeen 


Grand Forks 
Great Falls 


20,400 
10,101 
4,560 


$608,959 


Sioux Falls 
Superior 
Winona 


Crops and Farm Situation 


The acreage seeded and to be seeded to corn and 
oats in this district this year is substantially larger 
than that seeded in 1920. However, both the 
spring and winter wheat acreage will be slightly 
smaller, while the acreage seeded to flax is mate- 
rially reduced. Barley and rye will represent a 
normal proportion of the total acreage. 


Owing to the exceptionally mild spring, seeding 
is well advanced. Wheat seeding has been completed 
in South Dakota and southern Minnesota, while the 
seeding of coarse grain is well advanced. In Mon- 
tana and North Dakota seeding has started under 
very favorable conditions. Winter wheat and rye 
prospects are good, according to the April 15 reports 
of the county agents. 

Throughout the Ninth District, the lack of snow 
during the winter has been offset by heavy spring 
rains. Montana had twelve inches of snowfall in 
March. Although the weather has been cold and 
the rainfall heavy, the effect has been beneficial 
rather than harmful to the prospective crop. 

Farm labor is much easier to obtain this year than 
last. The supply is much more plentiful. Workmen 
who were attracted to the cities by war-time wages 
in the industries have been returning to the country 
districts. While the supply is greater, demand for 
farm labor this spring is less than a year ago. Farm- 
ers are short of ready funds and are clubbing to- 
gether for mutual assistance to avoid paying cash 
wages to hired help. The prospect at present is 
that the supply of farm labor will be in excess of 
demand. The effect of this situation on the price 
of farm labor is shown by the fact that the monthly 
wage of a farm laborer with board is about 55 per 
cent this spring of the figure for last year. Farm 
laborers are now receiving from $35 to $45 per 
month with board. A year ago the monthly wage 
with board was from $70 to $80. 

Besides 


The farmer's condition is improving. 
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Per Cent 


Per Cent March 
Mar. 30, 5 weeks 30, 1921, 5 weeks 


ending ending 1921, of ending of Mar. ending 
Mar. 30,1921 Feb. 23, 1921 Feb. 23, 1921 Mar. 31,1920 31,1920 Feb. 25, 1920 
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102.3 


$835,650 $770,939 


the decrease in the cost of farm labor, cash rents 
are declining. In South Dakota, rents are half-way 
back to the 1914 figure. A decline is also evidenced 
in Minnesota. While many farmers have been 
obliged to mortgage their farms owing to the fact 
that returns for the 1920 crop did not suffice to 
meet their obligations, the outlook is comparatively 
promising. In North Dakota, 70 per cent of the 
farms bear mortgages, according to an expression of 
opinion recently given us by representative bankers. 
In Minnesota and South Dakota approximately two- 
thirds, and in Montana one-half, of the farms are 
mortgaged. The same group of bankers, however, 
report that a very small percentage of the farmers 
are giving up their farms. In order to avoid losses 
because of the possibility of smaller cash returns. 
farms are being rented more largely now than before 
on a grain share basis. This year, in Montana, South 
Dakota, and North Dakota, practically all of the 
farms are rented in this way. In Minnesota, four- 
fifths of the farms are rented under this agreement, 
whereby the renter gives a certain proportion of his 
product to the landlord, and only one-fifth are 
rented on a cash basi 


Wheat Held on Farms 


It is estimated by our office that the farmers in 
Minnesota, North Dakota, South Dakota and Mon- 
tana had marketed by April Ist 87.8 per cent of the 
last wheat crop. According to this estimate, the 
remainder of the last crop on the farms totalled 1 7,- 
473,777 bushels. This estimate is arrived at by 
combining the receipts at Minneapolis and Duluth, 
and adding thereto 75 per cent of the wheat con- 
sumed by mills in other cities and by deducting the 
exact amount of Canadian wheat imported into this’ _ 
district. 
in the addition of the Minneapolis and Duluth re- 
ceipts is offset by the omission of 25 per cent of the - 
wheat used by outside mills. No estimate has been 
made of the carry-over from previous crop yeal 





It is assumed that the duplication involved ~~ . 






























February, 
Receipts March, 1921 1921 















PTE  SUMUNNEE) 6 NS oo os ww oS Sas 8,295,991 8,777,936 
Corn ide peek eta iauease came ee 1,840,601 1,367,241 
Oats OF 2) PEN Sg hg 6 we ote ae 2,323,074 2,228,017 
Barley ee ee COP Per ee ee 1,163,822 741,356 
Rye paises. Sa lin Serge at 0 Rae 731,508 663,512 
Flax Pe cI AR Be a pics apes 6 o oer 467,877 369,301 
eee SRV e a CATES 14,822,873 14,147,363 

Shipments 
ee 4,987,839 4,485,868 
Corn PIAS SPUD bose ate o's De 1,154,163 961,952 
Oats Fi 3 Sitco eiete ie le o hk bsabe ae 1,105,485 1,115,007 
Barley De Eh elpky atk + aia i 877,884 825,343 
Rye Sieh e heen 62 SRE Ss 624,208 490,877 
PNA ee Eee see e es 112,154 60,005 
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Minneapolis receipts of grain for the month of 





more than in February and about 19 per cent more 
than a year ago. The total shipments of all grains 
were fully one-fourth larger in March than in Febru- 




















of a year ago. wheat. 








Duluth receipts and shipments of grain were not 
as large as in February but about 50 per cent larger 
than in March a year ago. 























on April 2 and in Duluth terminals on March 31 

















February, 
Minneapolis and Duluth Stocks March, 1921 1921 
eee “TIDY ss cig kee os ub de cee 6,630,650 8,021,441 
Corn RAGE wig’ bps» Weopibio ke’ weaemals 1,366,712 931,659 
Oats CSS: » @ etaembatee eee breathe 14,277,089 12,755,744 
Barley SS Apiris cupnwye BAS oes oe 1,177,953 1,218,484 
Rye Wak Fecha mimosa eae eb 369,869 322,977 
Flax Be Rae isin i Wabi hane, 0 a8 Wks 2,749,975 2,824,491 


Pe es eee 26,572,248 26,074,796 






1920. 


March is the month of the greatest spring move- 

















in March were 56 per cent above the shipments in 





























of which in March were 248 per cent larger than in 





Grain Movement | March totaled about 8,300,000 bushels which is 6 

per cent less than in February and about 18 per cent 

The total of all grains received at Minneapolis | larger than a year ago. March shipments were 

and Duluth during March was nearly 15 million | about 12 per cent larger than in February and more 

bushels, which is 5 per cent larger than the Febru- | than 27 per cent larger than in March a year ago. 

ary receipts and about 25 per cent larger than the | The combined Duluth and Minneapolis receipts and 
receipts for March a year ago. Wheat receipts in ' shipments follow: 





combined, amounted to 26,572,248 bushels, which 
March totaled 12,089,950 bushels or 9 per cent | is 2 per cent more than a month ago and 9 per cent 





February and 208 per cent larger than in March, 


ited substantial increases of 123 per cent and 212 
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% March March, 


% March, 1921 
of February 1920 


of March, 1920 


94.4 7,052,355 117.6 
134.9 575,950 320.0 
104.2 1,135,682 204.8 
157.1 878,977 132.9 
110.1 1,744,224 41.9 
126.7 521,085 89.8 
104.9 11,908,273 124.8 
111.1 2,911,996 171.1 
120.1 546,930 211.8 

99.2 1,533,549 72.1 
106.1 818,297 107.2 
127.2 1,055,140 59.2 
187.1 100,193 12.0 





6,966,105 


more than a year ago. As compared with a month 
ago, there was a substantial increase in the stocks 
ary of this year, and also as compared with March of corn and a substantial decrease in stocks of 
As compared with a year ago, there were 
extraordinary increases in flax, corn, and oats; and 
a radical decline in stocks of rye and barley. Wheat 
stocks totaling 6,630,650 bushels were 17 per cent 
less than a month ago and about 24 per cent less 
Total stocks of all grain in Minneapolis terminals | than a year ago. The combined stocks in bushels, 
with our percentage computations of change, follow: 











% March March, % March, 1921, 
of February 1920 of March, 1920 
82.6 8,577,313 76.4 
146.6 38,993 3,505.0 
111.9 2,709,402 526.9 
96.6 8,393,649 14.0 
114.8 4,623,693 8.0 
97.4 55,330 4,970.1 

24,398,380 108.9 


ment of stockers and feeders toward the country Cattle are in excellent condition throughout the 
districts. Shipments of feeders from South St. Paul | district. There is an abundance of fodder. Receipts 
of cattle were 73 per cent and of calves 31 per 
February but the movement was 19 per cent below | cent above receipts for February, but 23 per cent 


that of March a year ago. The increase was par- | and 11 per cent respectively below receipts in March 
ticularly marked in the case of calves, the shipments | a year ago. 


Shipments of cattle and calves exhib- 

















NINTH FEDERAL RESERVE DISTRICT 


per cent as compared with February. Compared 
with March a year ago, the shipment of cattle was 
3 per cent lower and of calves 194 per cent higher. 
The movement of sheep during March was slightly 
greater than that of February, while compared with 
March a year ago, receipts were 234 per cent more 
and shipments 323 per cent more. The hog mar- 
ket, which is especially sensitive, reflected the recent 
labor trouble in the packing industry. Receipts of 


(A) Total Receipts March, 1921 


Total Head 
Total Cars 


Total Head 
Total Cars 


(C) Shipments of Feeders 


Cumulative receipts for the first three months of 
1921 were approximately the same as for the same 
three months in 1920, but shipments increased 22 
per cent. 


General Price Situation 


Prices during the month of March exhibited-more 
decreases than advances and the declines were larger 
than the increases. Grain and wholesale produce 
were down while livestock advanced. 


The median prices for cash sales of flax, wheat, 
rye, and oats, decreased in Minneapolis in March 
as compared with February while the median prices 


Grain 


Cash Wheat—No. | Dark Northern 
Cash Corn—No. 3 Yellow 

Cash Oats—No. 3 White 

Cash Barley—No. 3 Choice to Fancy 
Cash Rye—No. 2 

Cash Flax—No. | 


High 


Flour declined 60 cents a barrel at Minneapolis 
between the last of February and the last of March, 


Prices for March, 1921 


hogs at South St. Paul for March were 12 per cent 
below the February figure. Total receipts of all 
live stock at South St. Paul, measured by head of 
stock, were 2 per cent greater in March than in Feb- 
ruary and 5 per cent greater than in March a year 
ago. Shipments were 25 per cent greater in March 
than in February and more than 50 per cent greater 


than the shipments a year ago. The detailed figures 
follow: 


% March 


March, 
of February 


1920 


63,926 
45,347 
204,954 
13,200 
1,204 


328,631 
5,601 


February, 
192 


% March, 1921, 
of March, 1920 


28,166 


43,825 


of barley and corn advanced. The decreases in 
median prices were as follows: flax, 6 cents per 
bushel; wheat, 4; rye, 2; and oats one-half cent per 
bushel. The increases in median prices were: bar- 
ley, 1 cent and corn one-half cent. These median 
prices furnish an index of conditions prevailing 
throughout the month and are a means for simplify- 
ing the variations due to changes in daily quotations. 
The median is that price at which the number of 
bushels sold at a higher price is exactly equal to the 
number of bushels sold at a lower price. 


The March and February price quotations on 
grains taken from the daily record of cash sales in 
Minneapolis follow: 


Prices for February, 1921 
High Median Low 


$1.56 56 
50 50 
‘ 35 


Median 


$1.72 
55 
38% 
63 
1.42 
1.77 


Low 


34 
56 
1.34 
1.71 


and 60 cents additional by April 22nd, although this 


low level was not maintained. 
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Wholesale produce prices for 24 important arti- 
cles in the Minneapolis market indicated six declines, 
one increase, and the remainder unchanged in March 
as compared with February. There were decreases 
in butter, eggs, oranges, new beets, green beans, and 
veal. The only increase was in potatoes which 
advanced from $1.25 to $1.50 per hundredweight. 


Livestock High 


Butcher Cows and Heifers 
Butcher Steers 
Stock and Feeder Steers 


Between March | and April | the cost of food in 
the Ninth Federal Reserve District, as evidenced by 


the change in prices of 20 staple articles in six cities, | 


exhibited a 2.3 per cent decline. This decline was 


due to decreases in the cost of food in St. Paul, | 
Duluth, Miles City and Grand Forks. Minneapolis | 


exhibited a slight increase in food prices, principally 


in meat products. Helena, Montana, also exhibited | 


a slight increase. The cost of food on April | as 


compared with January | evidences a decline of less 
than 8 per cent. 


Rents increased 2.6 per cent between March | 
and April |, due to a rise in rentals in Minneapolis, 
Helena and Grand Forks. Rents were stationary in 
St. Paul, Duluth and Miles City. The increase in 
rentals in Minneapolis and Helena also caused a rise 
in our rent index for the Ninth District of 2.4 per 
cent as compared with January | of this year. Rents 


Location of Flour Mills 


Minneapolis 
Duluth-Superior 
St. Paul 


Outside 701,350 


1,793,505 


Flour shipments in March from Minneapolis and 
Duluth combined were 8 per cent larger than in Feb- 
ruary and 15 per cent larger than in March a year 
ago. Minneapolis shipments alone increased 9 per 
cent in March as compared with February. The 
total flour output in the United States for the past 


Flour Movement 


Receipts (Barrels) 
Shipments (Barrels) 


March, 
1921 


88,035 
1,374,279 


CROP AND BUSINESS CONDITIONS 


Prices for March, 1921 


April 28, 1921 


The median quotations for cash sales of livestock 
at the South St. Paul Stock Yards during March as 
compared with February increased with the excep- 
tion of veal calves which remained unchanged. The 
increases in median prices were as follows: butcher 
steers, $1.50; stock and feeder steers, $1.25; 
butcher cows and heifers, 75 cents; lamb, 50 cents; 
hogs, 46 cents. The quotations follow: 


Prices for February, 1921 
High jan 


$8.50 
9.00 


Median 
$5.75 


Low 


$5.00 
6.25 


at Grand Forks declined in February but returned to 
the January figure by April 1. 


| 

: , e 

| Our index number covering all articles entering 
| into the cost of living has been omitted this month, 
| owing to the fact that April marks the transition from 
| winter to summer and it would be inaccurate to com- 
| 


| pare prices of many winter and summer articles such 
as clothing. - 


Milling and Flour Movement 


The production of flour mills in this district for 
the four weeks ending March 26 declined about 3 
per cent as compared with the four weeks ending 
February 26, but the total production was about 20 
per cent larger than a year ago. The milling output 
as reported to the Northwestern Miller by mills rep- 
resenting about 75 per cent of the total production 


in this district, with our percentage computations of 
change, follows: 


Bbls. in 


4 weeks 


Bbls. in 


Per cent 
4 weeks 


% ta Mch., 1921, 


ending 1921 
Feb. 26, 1921 Feb., 1921 
1,075,559 93.5 

46,115 110.9 


25,590 139.0 
706,945 99.4 


1,854,209 96.9 


ending ° 
Mch, 27, 1920 Mch., 1920 


864,995 
69,015 
24,565 

538,485 


1,497,060 


116.5 

73.9 
144.8 
130.1 


119.9 


seven years averaged one-tenth of one per cent 
larger in March than in February. The total flour 
movement at Minneapolis and Duluth combined, 


without any deduction for possible duplication, fol- 
lows: 


February, % March 
921 of February 


94,679 93.1 
1,279,193 107.8 


1920 


49,624 
1,200,525 
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Lumber Industry 


Reports received direct by this office from a 
selected list of manufacturers and retailers indicate 
some improvement in March over February. There 
were increases in the lumber cut, stocks on hand, and 
shipments of manufacturers and a very substantial 
increase in the sales of retailers. However, these 
increases have not brought the totals up to the vol- 
ume enjoyed a year ago. As compared with a year 
ago the following decreases are evident: 66 per 
cent in shipments of manufacturers, 42 per cent in 
sales of retailers, and 26 per cent in lumber cut by 
manufacturers. ~ 


Manufacturers’ stocks are more than 50 per cent 
larger than a year ago, while retailers’ stocks have 
declined about 25 per cent. 


March, 


Lumber 1921 


Manufacturers 

Oe SEES 8 FR ee ee 13,707,536 
Stock on hand (bd. ft.)............... 151,082,864 
ee re rer 7,492,570 


Retailers 
Sales (bd. ft.) 6,056,141 
Stock on hand (bd. ft.)......5........ 97,053,917 


Mining Industry 
Copper production in March was about 20 per 
cent greater than in February, owing to arrange- 
ments made for shutting down of the Anaconda and 
Calumet and Hecla mines, among others, on the first 


March, 
1921 


9,703,619 
12,894,165 


22,597,784 


Copper 


Michigan (Lbs.) 
Montana (Lbs.) 


Contemplated projects in the nine largest cities of 
this district, when measured by the number of per- 
mits and their valuations, increased in March as com- 
pared with February. The increase in the number of 
permits was 136 per cent and in the valuation 22 
per cent. All cities experienced increases both in 
the number of permits and in the total valuations 
except Fargo. When comparisons are made with a 
year ago, however, it appears that the increase in the 
number of permits was but 38 per cent, and that 
there was a decrease in the total valuation of more 
than 15 per cent. 


Upon closer analysis of the reports, it appears that 
the increase in March as compared with February 
was due to a relative increase in the valuation of per- 


About one-half of the manufacturers reported 
wage reductions and price reductions. More than 
one-half of the retailers reported price reductions. 
All except one manufacturing company reported 
reductions in advance orders ranging from 15 to 85 
per cent as compared with a year ago. One com- 
pany reported an increase of 2!4 per cent. Collec- 
tions have not been entirely satisfactory. Manufac- 
turers report that they have outstanding 3.8 per cent 
of their total 1920 sales, of which the larger part is 
in the form of notes; while the retailers report that 
they have outstanding 8.4 per cent of their 1920 
sales, of which the larger part is on open account. 


A summary of the reports covering lumber cut, sold, 
and on hand, follows: 


% March 


March, % Mch., 1921, 
of February 


1920 of Mch., 1920 


73.6 
15 
3 
5 
7 


10,448,752 
126,475,272 


0.8 

4.4 

9 7.9 
103,678,109 6.8 
of April. The increased production in March, how- 
ever, was about 25 per cent‘less than a year ago. 
The figures reported by companies producing about 


75 per cent of the refined copper in the Ninth Dis- 
trict follow: 


February, 
1921 


8,063,226 
10,804,830 


18,868,056 


% March 
of February 


120.2 
119.3 


119.6 


March, % Mch., 1921, 
1920 of Mch., 1920 


10,830,773-. 89.6 
18,864,130 68.4 


29,694,903 75.9 
Per Cent 


mits for repairs and alterations. Repairs constitute 
over 27 per cent of the total valuation in March as 
compared with the normal percentage of 21 per cent 
which prevailed during the ten months from June 
1920, to March, 1921, inclusive. The gains shown 
during the month are to be accounted for almost 
entirely by a substantial increase in the number of 
small projects, for the average permit for repairs was 
less than $1,000 as compared with the norm of 
about $1,500; while the average permit for new 
construction in March was less than $1,500 as com- 
pared with the norm of more than $3,500 for the 
ten months ending with March. 


A summary of reports received by us from build- 
ing departments in the several cities, with our com- 
putation of percentages of change, follows: 
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Number of 
of Permits 


Mch., 1921 





Valuation 
of Permits 


Mch., 1921 


1,362,540 
783,384 
173,486 
131,230 

89,425 
52,195 
41,900 
13,506 


Sioux Falls 
Superior 
Missoula 
Great Falls 
Grand Forks 


As Minneapolis is the largest manufacturing center 
for linseed oil and oil cake in the United States, fig- 
ures have been secured from the Minneapolis Cham- 
ber of Commerce showing an increase in shipments 
of 6 per cent over February, and of 46 per cent over 
March a year ago. 


Retail Trade 
The volume of retail trade in March, 1921, when 


measured in dollars and cents, declined 11.2 per 


cent from the March, 1920, figure. Cumulative 
sales for the year 1921 through March 31 declined 
nearly 12 per cent as compared with the sales of 
last year for the same period. Stocks at the end of 
March of this year declined about 15 per cent when 
compared with stocks on hand on March 31, 1920, 
but exhibited a 6 per cent increase over the stocks 
of February, 1921. The operations of the stores 
during March, 1921, retarded the average rate of 
turnover for the year 1921. 


Employment Conditions 
A special survey made by us on April | of a 
selected list of typical firms in this district demon- 
strated that the weekly payroll and the number of 
persons employed is nearly 23 per cent less than a 
year ago. The greatest decreases were in ship- 
building, building construction, and the manufacture 
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of machinery; in all of which the decline was more 
than 60 per cent in the number of persons employed. 
Only one industry of the fifteen different ones which 
were investigated reported an increase in the num- 
ber of employes. This case was an increase of 21 
per cent for linseed oil establishments. The number 
of men employed on April | was 35,384 as com- 
pared with 45,767 a year ago. Weekly payrolls on 
April | totaled $1,091,051 as compared with 
$1,432,837 a year ago. Half of the reporting firms 
indicated that no reduction had taken place in wages 
as compared with a year ago. And with the excep- 
tion of the public utilities, which reported increases, 
all others reported reductions in wages. The great- 
est reductions were 20 to 30 per cent in construction 
companies. The other important reductions, rang- 
ing from 15 te 20 per cent, were indicated in lum- 
ber manufacturing, linseed oil, machinery, ship build- 
ing, mill work, and in copper mining. 


Unemployment increased in March as compared 
with February. Reports received from the Federal 
employment agencies in the cities of Minneapolis, 
St. Paul, and Duluth indicate that requests for help 
wanted in March were about 73 per cent of Febru- 
ary and 18 per cent of March a year ago, for men, 
and 108 per cent and 43 per cent, respectively, for 
women. The number of persons whom these same 
agencies succeeded in placing exhibits similar per- 
centages. The totals with our computation of per- 
centages of change follow: 
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Reports of copper mining companies made to this 
office indicate no substantial change in March but a 
reduction of one-third as compared with a year ago 
in the number of men employed. As the largest 
Montana and Michigan mines were closed on April 
1, the figures for March are not representative of 
April conditions. Employment conditions reported 
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According to the records of aid extended by the 
Associated Charities in Minneapolis, unemployment 
was greater in March than in February. This is the 
first time, according to their records which began 
in 1914, that unemployment has not decreased in 
March. There were 185 applications for aid from 
families in which the bread-winner was unemployed 
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to us by lumber companies indicate a decrease in 
the number of employes in March of 17 per cent 
compared with February, and of 31 per cent as com- 
pared with March of a year ago. The totals for the 
mining and lumber companies, with our percentage 
computation of change, follow: 
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during the month of March, as compared with 175 
in February, and but I! in March a year ago. 
According to their records, unemployment is greater 
now than in any month since February, 1915. The 
detailed report from their office, with our percentage 
computation of change, follows: 
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It is possible that some of the unemployed did not ask for aid as soon as they were unemployed. 


Business Failures 


Business failures which are a better index to past 
to present business conditions, exhibited 
decreases both in number and amount of liabilities 
during March as compared with February. How- 
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ever, the number and liabilities are much greater 
than in March a year ago, the liabilities being more 
than three times as large. The tentative figures as 


furnished by R. G. Dun’s Review with our — 


tions of change are as follows: 
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10 CROP AND BUSINESS CONDITIONS 


Credit Conditions 
Credit conditions have not improved during the 
month of March and the early part of April when 
compared with February this year or when com- 
pared with March of a year ago. 


Chart Ii. 
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This is apparent when a careful study is made of 
the curve shown in Chart No. II which represents 
the total accommodation extended by the Ninth 
District Federal Reserve Bank to its member banks. 


Total Accommodation to Member Banks in the Ninth Federal Reserve District by the Federal Reserve System 
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The seasonal liquidation of agricultural loans which 
took place in 1918 according to the experience of 
preceding years, was not duplicated with the crop 
of 1919, owing to transportation difficulties, nor in 
1920 owing to the tendency to withhold grain from 
market in spite of declining prices. Certainly the 
present volume of our rediscount accommodation 
cannot be viewed as normal nor does the general 
trend appear to be reaching normalcy. The peaks 
in September, 1918, and April, 1919, were influ- 
enced respectively by the financing of the Fourth 
Liberty Loan Bonds and Fifth Victory Notes. 


This chart covers only conditions in the Ninth 
Federal Reserve District. 


The Ninth District Federal Reserve Bank was 
extending substantially the same amount of accom- 
modation on April | as on March 4 but fully 614 
millions more than a year ago. There were declines 
during the month in our reserves of nearly 4 millions, 
in Federal Reserve notes outstanding of 3 millions, 
and member bank deposits of about 1! millions. 
The cash reserves as compared with a year ago have 


decreased nearly 9 millions and member bank 
deposits have decreased 14 millions. The reduced 
volume of current business in the district is reflected 
in the redemption and retirement of 13 million dol- 
lars in Federal Reserve notes as compared with a 
year ago. 


Credit conditions, as shown by the balance sheet 
of the Ninth District Federal Reserve Bank, did not 
improve during the first two weeks in April. The. 
cash reserves declined more than 5 millions and the 
total accommodation to the district advanced nearly 
2 millions. There were decreases in member bank 
deposits and in government deposits. Continued 
trade recession brought about retirement of 11/2 mil- 
lions ny Federal Reserve notes during the two-week 
period. 


Thirty-five selected member banks in the larger 
cities experienced a decline in demand deposits of 
more than 8 million dollars between March 4 and 
April 1. This decline of demand deposits in March 
was counterbalanced by a slight increase in time 
deposits of nearly one million, by borrowings from 





or ct ad 


nt AS OO OO 


~~ OO em heen 


NINTH FEDERAL RESERVE DISTRICT 11 


the Federal Reserve Bank of more than 2 millions 
and by collections of loans from customers of about 
144 millions, and by increased government deposits 
and reductions in vault cash. As compared with a 
year ago, their demand deposits declined 31 per 
cent. This was offset by borrowings at the Federal 
Reserve Bank of 1214 million dollars, and collec- 
tions from customers of 48 millions. 


Interest rates in the Minneapolis money market 
on April 15 as compared with March 15 were 


unchanged at 7 per cent for customers’ loans at 
banks and 8 per cent for commercial paper. There 
were recessions, however, of % to % per cent in 
bankers’ acceptances, and over |}, per cent on col- 
lateral secured loans and cattle paper. The prevail- 
ing rate on April 15 was 534 per cent on bankers 
acceptances and 8 per cent on collateral notes and 
cattle loans. Discount rates of the Federal Reserve 


Bank remain unchanged. 











